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T o 
navigat
e  t h e 

uncharted waters, a new approach is the need of 
the hour. The event ''Traders for Life'' hosted by 
Findoc on 14th April 2022 at Double Tree Hilton 
Gurugram facilitates just that Today in one single 

room we have the stalwarts, change makers and many 
powerful names in the stock market industry like Mr. 
Sameer Arora from Helios Capital, Mr. Rajeev Garg from 
B S E ,  K a p i l 
D e v  f r o m 
N C E D X  t o 
name a few 
w h o  c a m e 
together and 
share their 
k n o w l e d g e 
a n d 
experiences 
w i t h  u s . 
There were 
e n g a g i n g 
sessions that 
took place related to Trading, investing and overall Stock 

Market. 
The event was already at its peak, but no one knew 
one moment would arrive that took the Event to the 

n e x t 
level all 
togethe

r with the presence of our Guest of Honors – MP 
Manoj Tiwari and renowned singer and MP Mr. Hans 
Raj Hans. Where Mr. Manoj Tiwari highlighted the 
role of NCDEX in the growth of Indian farmers and 
appreciated the efforts of the exchange platform for a 
genuine price discovery and on the other side Mr. 
Hans Raj Hans shared that stock markets are playing a 
significant part in the country in becoming 5 trillion 
economy and also talked about the social services and 
social responsibilities that everyone should have to 
perform.
The sincere efforts of Findoc were appreciated for 
organizing such an event as such initiatives act as a 
catalyst In boosting the growth and development for 

the trading industry.
 The audience was completely 

spell bound with 
their aura and 
c r e a t e d  a 
m o t i v a t i n g 
e n v i r o n m e n t 
a m o n g s t 
everyone. On the 
other hand, our 
g u e s t s  w e r e 
extremely happy 
t o  b e  a t  t h e 
event, they not 
only took interest 
in the sessions 
but also engaged 

with 
t h e 
audi
e n c

e present. It was a thrilling experience for everyone.
Moving on, the weightage that the event carries in terms 
of importance is massive as stock trading is one of the 
key drivers in achieving the aim of 5 trillion-dollar Indian 

economy. 
Furtherm
o r e , 
e v e n t s 
like these 
are  very 
impactful, 
especially 
f o r  o u r 
y o u t h , 
w h o  a re 
t h e 
futures of 
o u r 
c o u n t r y, 

this event became grander by their presence and 
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Market Update

Indian shares wiped out the session's gains in the final hour of trade on Tuesday, with selling seen across the board after Russia said it was starting a new stage of what it calls its

special military operation in Ukraine. The NSE Nifty 50 index closed 1.25% lower at 16,958.65, while the S&P BSE Sensex fell 1.23% to 56,463.15, after rising around 0.5% each

earlier in the session. Hammered by losses in technology stocks after a weak set of earnings from IT companies, both indexes had shed roughly 2% each in the previous session. At

close on Tuesday, 43 of the 50 stocks on the Nifty 50 index were trading in negative territory. All major Nifty sub-indexes settled lower with Nifty's IT sub-index sliding for an eighth

straight session and closing down 3%. Private-sector lenders HDFC Bank extended losses to a ninth session and settled down 3.8%.Nifty's energy sub-index, which scaled record highs

during the session, gave up gains and settled a tick higher at 0.06%.Among the few gainers, Coal India settled higher for a third straight session, adding 4.4% after the miner said it

raised supplies to thermal power stations due to rising demand. Reliance Industries closed up 3.8% at a two-week high after Morgan Stanley added it to its global emerging market

focus list, citing "multiple positive triggers lining up for the conglomerate to outperform".

Indian shares slide on worries over new turn in Russia-Ukraine crisis
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Brief Headlines
TVS Motor Company: Jwalamukhi Investment Holdings sold 32,62,840 equity shares in the 

company through an open market transaction. These shares were sold on the NSE at an 

average price of Rs 650 per share.

Mindtree:The midcap IT company's fourth quarter profit grew 8.1 percent. Vibration's 

earnings have also seen a growth of 5.4 percent.

Salasar Techno Engineering: The company will consider the proposal for sub-division of 

existing equity shares of Rs 10 face value on April 30.

INEOS Styrolution India:Promoter INEOS Styrolution APAC Pte Ltd has offered to sell 

25,32,330 equity shares (14.4 per cent stake) of the company through an offer for sale issue.

Sakuma Exports: Union Bank of India has released 51,84,380 equity shares from pledge. 

Promoter Saurabh Malhotra had pledged these shares with the bank.

Asahi Songwon Colors: The company has bought 78 per cent stake in Atlas Life Sciences, a 

maker of bulk pharmaceutical ingredients (APIs).

SANOFI: The Company has appointed Rodolfo Hrosz as Additional Director and Managing 

Director of the Company for a period of three years with effect from 1 June.

Infosys: The IT major reports lower than expected earnings. The country's second-largest IT 
services company's net profit fell 2.12% to Rs 5,686 crore, against the Rs 5,968-crore 
forecast. Revenue growth in constant currency terms stood at 1.2%. 
EBIT margin stood at 21.5% against 23.5% in Q3. Revenue growth for the fiscal ended March 
stood at 20.3%. Infosys had guided for 19.5-20% revenue growth for FY22. For 2022-23, it 
expects growth to be at 13-15%. Attrition jumps 27.7%.
Lupin: Lupin has got the USFDA approval for an anti-depressant. The company has received 
approval from the US health regulator for Desvenlafaxine extended-release tablets 25 mg. 
With this, the company will market its generic equivalent of  ristiq extended-release tablets 
of PF PRISM C.V. It will manufacture this drug at its Goa facility.
Mahindra & Mahindra: The company has increased the price of its vehicles by 2.5 percent. 
The revision is a result of the continuous increase in prices of key commodities such as steel, 
aluminium and palladium, M&M has said.
BASF India: BASF India gets a tax demand notice. The company has received a tax demand for 
Rs 19.34 crore for the period 2017-18 from the commercial tax department of  Karnataka.

Derivatives are securities that derive their value form an 
underlying asset. Most common form of derivatives are future 
contracts.
Open interest refers to total number of outstanding derivatives 
contracts that have not been settled. For every buyer of a future 
contract there must be a seller. If a bought contract is not sold 
then it is considered open. When options have large open 
interest, it indicates it has large number of buyers and sellers. 

From the table above let us take an example of ICICI BANK. The 
contract of ICICI BANK stands with an open interest of 9,90,63,250 
which portray huge momentum and many players in the contract. 
The increase from the previous day in OI is 3.47%. One of the 
indicators to invest in contracts is when there is an increase in 
open interest with an increase in price which indicates a 
possibility for price of the contract to grow further in the coming 
days and could be a good trading bet for short term. 

In addition to, price of ICICI BANK has been on a rise for past one 
week and from the low of 732 has made a high of 777, which 
means that both price & open interest are in a similar upwards 
positive direction & have prospective to be promoted even 
further.
This is one of the indicators to be studied and in the same way all 
the options cans be analysed first and depending on results 
money could be invested as per individual requirement.  

Derivatives Analysis

Stock Report 

The stock report given above comprises of stocks that meets the 
stock selection criteria of Famous Investor, Saurabh Mukherjee, 
(Coffee Can Investment). Let's breakdown the investment 
rationale as well as criteria's and understand it in detail.
Listed above are companies with average return on capital 
employed over past 10 years greater than 15, latest return on 
equity greater than 15 and sales growth greater than 10.
Firstly, the stock has been categorised on the basis of ROCE and 
ROE. The return on capital employed tells us about how 
efficiently the company is using its capital to generate profits. The 
method for calculating ROCE is to divide Earnings before interest 
and tax (EBIT) by capital employed (Total asset less current 
liabilities). The return on equity (ROE) is measurement of how 
productively company is able to turn its equity investment into 
profits. The formula for calculation is to divide Net income by 

Shareholders' Equity.
 Secondly, the stocks have been arranged according to their 
market capitalisation from Largest to Smallest. Market 
Capitalisation is the market value of publicly traded company's 
outstanding shares, calculated by multiplying current market 
price of shares with total number of outstanding shares.
Moving on, let's take an example of a stock with highest Market 
cap, TCS. The market cap stands at ₹1288297 cr. The company's 
return on capital employed is 48.72% average of past 10 years 
and return on equity is 43.64% both of the numbers shows us 
how the management is able to use the resources efficiently and 
also able to produce sales growth of 16%. 
In addition to, let's take an example of company with lowest 
market capitalisation, Mahanagar Gas. The market cap stands at 
₹8107 cr. We have to keep in mind that every stock comes with its 

own specification and even though being a low cap company the 
average return on capital employed of past 10y stands at 34.38% 
& latest on return on equity is 20.03%. The sales growth is at 
50.42% we can clearly say the numbers are positive in relation to 
its small market capitalisation. The stock can reach at great 
heights in terms of market cap & could also be considered as 
good investment. 
Lastly, this report can be a useful tool for many investors who are 
looking for short term ideas and if calculated specifically for long 
term investments too. These stocks have potential to grow large 
in their sales growth, market cap and even share price. 
Therefore, the following parameters should be studied in detail 
for all the stocks before taking any investment decision. And 
depending on the individuals risk appetite one can consider 
investing in these stocks.
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Tata Elxsi: Should you invest in this IT Stock?
(A) About The Company 
Incorporated in 1989, Tata Elxsi is amongst the 
world's leading providers of design and technology 
services across industries including Automotive, 
Media, Communications and Healthcare.
It provides technology consulting, new product 
design, development, and testing services. Tata Elxsi 
also provides solutions and services for emerging 
technologies such as IoT (Internet of Things), Big 
Data Analytics, Cloud, Mobility, Virtual Reality and 
Artificial Intelligence.
(B) Shareholding Pattern
Tata Sons Pvt Ltd & Tata Investment Corporation Ltd 
are the promoters of Tata Elxsi holding 45% of the 
total shares of the company. 

(C) Board of Directors
(i) Mr. N.G. Subramaniam – Chairman (Non-
Executive and Non- Independent Director)
(ii) Mr. Manoj Raghavan – Managing Director and 
CEO
(iii) Mrs. Shyamala Gopinath – Independent Non-
Executive Director
(iv) Mr. Sudhakar Rao – Independent Non-Executive 
Director
(v) Dr. Anurag Kumar –   Independent Non-Executive 
Director
(D) Segments Diversification
The Company's operations are classified into two 
business segments:

1. Software Development & Services
- Embedded Product Design
· Transportation
· Broadcast and Communications
· Healthcare and Medical Industry
· Industrial Design and Visualization
2. Systems Integration and Support

(E) Revenue Mix of Tata Elxsi
(E) Financials Parameters  

YOY performance in last 4 Quarters

Key Margins in last 4 Quarters

9 Months Performance till December 2021

QoQ Performance – 4 Quarters till December 2021

Last 10 years – Performance
(F) Concall Highlights – Quarter 
ended December 2021
1. Transportation business: The 
c o m p a n y  d i v e r s i f i e d  f r o m 
passenger car vehicles to include 
commercial vehicles as well as 
off‐road farm equipment and the 

rail segment during last 6-8 
quarters. Going ahead, these sub 

segments may contribute around 20% of the 
transportation segment of the 
company.
2. Over 3 year roadmap, the 
c o m p a n y  s h a l l  m a i n t a i n 
4 0 : 4 0 : 2 0  r a t i o  b e t w e e n 
a u t o m o t i v e ,  m e d i a  & 
communication and healthcare

3. JLR business impacted due 
semiconductor crises. It is 
growing and in next 2 quarters 
the budgets for R&D work 
shall increase.
4. The company's attrition rate 
increased in line with the 
industry. The company will 

continue to invest in its 
talent pipeline to support 
continued growth. It expects 
t o  c o n t i n u e  t o  a d d 
employees in order to take 
advantage of increased 
business opportunities.
(G) Growth Outlook by 
Management
·  The  Management  i s 
m o v i n g  t o w a r d s  i t s 
p r e f e r r e d  r e v e n u e 
segmentation of 40:40:20 
f o r  A u t o ,  m e d i a  & 
c o m m u n i c a t i o n  a n d 
Healthcare.
· Tata Elxsi management 
finds no reason of current 
margins sustainability.
· Strong deal wins continue 
g o i n g  f o r w a r d  i n 
autonomous driving, EV 
and digital space.
· Wallet share of customers 
and deal sizing increased. 
Thus, this shall grow top as 
well bottom line.
· Management is taking 
efforts to improve attrition 
rate. Wage hikes planned 
accordingly,. Moreover, the 
company plans more hiring 
for supporting growth.

By CA Paras Behl
Director PA Wealth Pvt Ltd

blog.pawealth.in
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